
A child born in 2016 may face college bills totaling $104,017 for a public university or 
$204,7851 for a private institution.3 By investing in a 529 college savings plan, you can give 
your grandchildren the potential opportunity to benefit from the best education possible.

Grandparents find 529 plans attractive higher education investment alternatives 
for a variety of reasons:

• Given Social Security’s uncertain future and the decline in traditional pension 
plans, many adult children have been focused on saving for retirement, leaving  
little left over to cover their children’s higher education needs. By using a 529 plan, 
grandparents can help fill the financial void.

• By moving assets into a 529 plan — a tax-advantaged account — grandparents can 
help reduce their tax burdens by avoiding income taxes on any growth those 
assets may experience.

• Using a 529 plan lets grandparents maintain control of the assets in the account.

• Grandparents whose estates may be subject to estate taxes can help reduce their 
estates’ values by investing up to $140,000 per grandchild (for a married couple) 
in a 529 plan (see chart below) without triggering gift tax implications.4

529 college savings plans
Help your grandchildren and get tax and estate plan opportunities

•  Invest in your grandchildren’s college 
education federal-tax-free.

•  Contribute substantial amounts 
without triggering gift taxes.

•  Make federal-tax-free withdrawals for 
qualified expenses. Withdraw assets 
for your personal use, if necessary.1

•  Maintain control over account assets.

•  Change account beneficiary as needed.2

Potential benefits to grandparents
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1.  State laws may vary. Nonqualified withdrawals are subject to a 10% IRS penalty and income tax on earnings.

2.  For beneficiary changes to occur tax-free, the new beneficiary must be a family member of the original beneficiary.

3.   Source: bigfuture™ by the College Board . ©2016 collegeboard.com, Inc. All rights reserved. bigfuture.
collegeboard.org/pay-for-college/paying-your-share/college-savings-calculator. College Savings Calculator 
uses College Board average costs for four year public (in-state) and four year private. Average costs include 
all expenses (tuition and fees, books and supplies, room and board,) transportation and miscellaneous 
expenses not included. College cost inflation rate is considered at 3% based on College Board Average 
Published Charges (Enrollment-Weighted) for Full-Time Undergraduates by Sector, 2015-16, collegeboard.
com. Expected years of attendance is four years with 100 percent covered from savings.

4.   No other gifts may be made to the beneficiary for a five-year period. A portion of the contribution may be 
subject to recapture if the donor dies within five years. Consult your tax advisor for more information.

$700,000 plus potential asset growth removed from the estate

Grandfather and 
grandmother

Grandchild A 
$140,000

Grandchild B 
$140,000

Grandchild C 
$140,000

Grandchild D 
$140,000

Grandchild E 
$140,000
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Investors should carefully consider the investment objectives, risks, charges and 
expenses of a 529 program before investing. This and other important information 
is contained in the program description, which can be obtained from your Financial 
Advisor and should be read carefully before investing.
529 Plans are subject to enrollment, maintenance, administrative and management fees and expenses.  
Non-qualified withdrawals are subject to federal and state income tax and a 10% penalty. College savings 
plans offered by each state differ significantly in features and benefits. The optimal plan for each investor 
depends on his or her individual objectives and circumstances. In comparing plans, each investor should 
consider each plan's investment options, fees and state tax implication.

Wells Fargo Advisors is not engaged in rendering legal, accounting or tax advice. If tax or legal advice 
is required, the services of a competent professional should be sought.

A legacy of a lifetime
A college education is a legacy you can give your grandchildren that can benefit  
them throughout the rest of their lives. Talk with your Financial Advisor about  
making 529 college savings plans a part of your wealth management strategy.  
Wells Fargo Advisors offers a number of 529 plans and will work with you to  
determine which plan is best for your situation.


